
Previous: 7,320.6 PSEi change: -0.60%

High: 7,375.5 Best: BPI +4.45%

Low: 7,276.8 2nd best: TEL +3.85%

Close: 7,276.8 2nd worst: LTG -4.00%

Val. traded (mn): 4,492.8 Worst: AP -4.43%

Tenor Change Yield Tenor Change Yield

1 month +0.9068 4.2891 4 years +0.0285 7.4464

3 months +0.2951 4.3094 5 years -0.0876 7.0395

6 months -0.3295 4.6491 7 years -0.0153 7.1101

1 year +0.0053 5.2760 10 years -0.0333 7.2348

2 years +0.0019 6.1990 20 years +0.0227 8.2969

3 years +0.7638 7.0339

Previous Close Previous Close

PHP/USD 54.230 54.020 EUR/USD 1.1720 1.1604

Tenor Change Yield Tenor Change Yield

3 months +0.0124 2.1964 5 years -0.0034 2.9529

6 months -0.0004 2.3640 10 years +0.0094 3.0612

2 years -0.0081 2.8188 30 years +0.0226 3.2057

Foreign Exchange

OVERSEAS MARKETS

Global equities ended mostly lower on the back of geopolitical risk in the Eurozone and corporate news. US Treasury yields and the dollar rose, on the

other hand, amid expectations of further US policy rate increases and the aforementioned geopolitical turmoil.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market was flat as net foreign selling dweindled, and as investors remain cautious of potential declines. Local yields rose and the

peso strengthened against the dollar as the BSP met investors' consensus expectations of a 50 bps increase in the policy rate, which was well

received.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 

 The local equities market closed flat for the day as foreign selling dwindled to 
$0.54 million. Despite the emergence of value, investors remain hesistant on the 
back of potential price decline momentum. The PSEi closed at 7,276.82 (-0.60% 
DoD). 

 Local fixed income yields rose on average, in contrast to the prior day,. after 
the market received the BSP's announcement of a 50 bps policy rate hike. The 
increase already was widely expected ahead of time. On average, yields rose 
14.17 bps, led by the short end, which rose 21.94 bps. 

 The Philippine peso continued to strengthen after the BSP's decision to raise 
policy rates by 50 bps, resulting in a wider interest rate differential against the 
US, as the Fed increased rates by 25 bps. The USD/PHP pair closed at 54.020 
(-0.39% DoD). 

 US stocks ended flat, with investors focusing on tensions between the Italian 
government and the European Union. Markets also fell due to a sharp drop in Tesla 
Inc. shares (-13.9% DoD) after the SEC charged Tesla CEO Elon Musk with 
securities fraud. The DJIA rose 0.07% DoD to 26,458.31, while the S&P 500 closed 
flat at 2,913.98. 

 European equities fell, led by Italy's FTSE Index (-3.72% DoD) after Italy's 
antiestablishment government proposed a 2019 budget deficit projection of 2.4% of 
GDP, a move that is likely to be taken negatively by the European Union. The MSCI 
Europe closed at 129.25 (-0.83% DoD). 

 Asian equities were flat, as gains in Hong Kong and Chinese stocks ahead of the 
week-long National Day holiday this week were offset by losses in Korean equities, 
after Samsung fell on the back of the indictment of its chairman for violating 
labor-union laws. The MSCI APxJ rose 0.1% DoD to 525.89. 

 US Treasury yields continued to climb with markets continuing to price in a fourth 
interest rate hike before the end of the year, encouraged by the Fed's language in 
its most recent policy meeting. On average, yields rose 0.54 bps. 

 The US dollar strengthened on the back of expectations of rising interest rates in 
the US and political turmoil in the Eurozone. The DXY gained 0.25% DoD, closing 
at 95.1320. 

 Bangko Sentral ng Pilipinas reported the country's net external liability position 
at $28.4 Bn as of end-June, a 16.2% drop from the $33.9 bn recorded in end-
March. Total financial liabilities amounted to $198.2 bn, while total financial 
assets stood at $169.85 bn. The lower net liability position was driven by growth 
in external financial assets from direct and portfolio investment inflows,and 
decline in external financial liabilities due to negative revaluation adjustments. 

 PLDT, Inc. (PSE Ticker: TEL) has signed a new contract with American 
software and services provider Amdocs to improve its IT infrastructure. PLDT 
expects its operations to improve with the implementation of artificial intelligence, 
machine learning data analytics, and robotics, and believes that its partnership 
with Amdocs will also usher in PLDT's shift to the use of cloud computing, 
reportedly reducing operating costs. 


